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Group parks money in self- storagc fund

Robert Harfey

As many investors abandon com-
mercial property, one gronp of
wealthy individuals is. backing a
30 million self-storege development
in Melbourne — and kooks toteap a
substantial reward. !

The_ group has jost put $1.5 mil-
lion indo a new wnlisted trust from
Bay White Invest and the cash
return, once the - project is -com-
pleted, s expectad to be  abount
15 per cent.

“"We were oversubscribed,” said
Ray White Invest chief c:r.ncul.we
Dan White,

& mamber. of suhscribers. are

. gaying they cannot leave thelr sav: -

ings earning 2 o3 per-centindefi:
nitely. Sooner or later.'lhuin;-napiml
has to work harder.”

The dmh:-pmnnl,mﬂharps Foad
at Tullamarine, will consist of two
buildings — S350 squars metres in
all — pradeased toleading oparator
Mational Storage for 15 years: -

Mr White said the wvalnation

metries had ““changed & Tot”" Hrom
'tbniniﬁal‘numhmbu‘t “ip still pyade -

aensa™

The pm;enhsendvalu: of 9 mil-
lion is based on a yield of ‘B35 per
cent, which is i lot higher than it

would have been 18 months ago.

‘Bt that is oot e re&l affraction
of the deal The lore is that b].r
leaving. the: development profit in
.ﬂn: p[cu::tf:,— ‘Lm'ga!.m can' gain &

cash-on-cash return
The praMct s mmaatd by
R Dayslopers: - investons,
including Ray White Im::a‘, injact
.about- §1.5- million in- eqoipr and
Westpae. Barking. Corp bas pio-
vided-the debe funding, -
Mr Whitesiid W.Eﬂ].'-'&i: had ‘given
banking  support bt
a:cl.mwl,adgad that ‘the margin on
the Inan was more than planned anid
that the-bank bad ‘done many mone

nl:t.enk;s: than @t would have in the
past. “The LVE [loan-te-value ratio]
is. Jow and the interest cover is
high," he said.

Ag well ag the mitial yield, inves-
tors will also share in profit on the
project -when it is eventnally =sold,

resumably whei the property mar-
Eel is. strenger than today,

MThere i afill Euppurt for well

stctured - property m\rcsm:ms

with a medmm-term view,'"
Mir White said.
“Another fund mana?gcr, Gl

Froperty Gn}up, has come to &
slmilar conclusion after closing its
latest fund, the No. 29 Office

Fund, with an oversubscribed
§23.5 million. The fund bought two
properties last year: 251 Adelaide
Terrace in Perth and 4-13 Jamisson
Sireet in the Melbourne suburh of
Cheltenham.

GDI managing director Steve
Gillard said the fund. offered a
10 per cent retumm with the szcurity
of multi-let assets bonght well below
replacament cost,

“We are sesing investors move
back inio direct property, sesking a
safe investment in bricks and mortar
in preference to investing in the
volatility of the sharemarked” ho
said.



